Southern Quality Produce Pty Ltd
Structured Trade Re-Finance Facility

$50 million

Arranged and finance provided by
National Australia Bank Limited

The marketer of choice for Victorian grain producers

October 2009

Dear Grower,

Please note, as outlined above, SQP has secured a substantial finance facility
of $50m for the procurement of grain from Victorian producers in the 2009/10
season.

If you have any enquires pertaining to finance or grower payments, please
contact the Ballarat office on 03 5331 4943.

Regards,
J .
v 1/

Ben Fleay
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Disclaimer

The information contained herein is based on data obtained from recognised information services and other sources believed to
be reliable. However, we have not verified such information, and we do not make any representations as to its accuracy or
completeness. Any statements non-factual in nature constitute only current opinions, which are subject to change.
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CONTACTING SOP DURING HARVEST

During harvest, the SQP office will be open between 7.30am and 7.00pm Monday to Friday,

and between 8am and 1pm on Saturday.

Outside these hours, the office phone will be diverted to the staff member on duty.

For all pricing, contract, delivery and general enquiries, please contact the Ballarat office on
03 5331 4943 or Horsham office on 03 5381 0512.

Fax : Ballarat 03 5331 2780
: Horsham 03 5381 0110

Email :admin@sgpgrain.com.au

Web : WWw.sgpgrain.com.au

Or you can visit SQP in person

Ballarat Office

Ballarat VIC 3350

72B Mair Street East

Grains Innovation Park

Horsham Office

110 Natimuk Road
Horsham VIC 3400

Name Office Role Phone Mobile
Ben Fleay Ballarat Managing Director 0353314943 | 0427 465 796
Andrew Hillier Ballarat Grains Manager 0353314943 | 0431017 103
Aaron Matheson | Horsham Wimmera Merchant 035381 0512 | 0417 053 414
Russell Coates | Horsham Wimmera Merchant 035381 0512 | 0429 977 988
Kathryn Smith Ballarat | Logistics / Grower Services | 03 5331 4943 | 0427 337 748
Georgie Allen Ballarat Corporate Administration 03 5331 4943 -
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SOP MARKETING OPTIONS

Growers have access to a range of competitive and transparent marketing products through
SQP. Many have already taken advantage of forward pricing and pool contracting
opportunities for the 2009/10 season.

Contracting Options

SQP have various contracting options for growers for the 2009/10 season:
SQP Pools

Fixed Price Contracts

Price Later Contracts

Post Harvest Delivery Contracts

NewGen Canola Contracts

Deferred Delivery Pool Contracts

SNENENENENEN

Please note SQP port based contracts are published in a highly transparent format,
with only freight and federal levies to be deducted.

SOP Pools

SQP will again be offering growers access to their Wheat, Barley & Canola Pools for
the 2009/10 season.

Full increments of protein, moisture & screenings will be paid for the 2009/10 SQP
Wheat Pools, rewarding growers for their high quality grain.

In previous years, SQP has managed pools that are both grower focused and that
year after year out-perform competitive industry benchmarks.

This is a standard that we again aim to repeat in 2009/10.

SQP is also offering a Deferred Delivery Pool Contract allowing growers to utilise their
on-farm storage while still gaining the benefits from committing to the pools.

Payment options offered by SQP Pools**:
Harvest Advance

Harvest Loan

Flexible Loan

Deferred Payment (July)
Distributions

ANANENENEN

** further detail on page 7 & 8

Price Later Contracts

The SQP Price Later Contracts are again an integral part of SQP’s product suite this
harvest.
Highlights of this product are as follows:
v' Cashflow positive
= Payment within 21 days from the end of week from the initial delivery
v" Allows you to participate in post harvest price fluctuations
v' Secure payment - 100% of balance within 7 days from the end of week of
pricing date.
v" Flexible deferred payment terms are also available on request
v" Product available at all Bulk Handling Companies (BHC'’s) and private stores
that SQP are pricing at during the 2009/10 harvest.

For more information please refer to the detailed fact sheets on the SQP website —
WWw.sgpgrain.com.au

4|lwww.sgpgrain.com.au
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Fixed Price Contracts

¢ Competitive contract prices will be available for all major commaodities throughout
harvest and beyond.
e These prices will be distributed daily via sms and the SQP Marketwire.

Payment terms for all SOP Fixed Price Contracts:
0 Wheat & Barley is 30 days from End of Week of delivery (30EOW)
0 Canolais 10 days from End of Week of delivery (10EOW)

Post-Harvest Delivery

e SQP have strong consumptive relationships into both human consumption and
stockfeed markets

e Contract prices will be available year-round (pick-up ex-farm or delivered consumer),
on all major commodities

Where to find SQP Prices

e SQP Daily Marketwire (fax and/or email) — indicative prices and general market
information

e SQP Member SMS Alert — for price spikes and essential information

e SQP Pool Update provided regularly throughout harvest both online and via fax

e SQP Website: www.sgpgrain.com.au for all SQP pricing and general information

Please note all prices quoted are indicative and must be confirmed with SQP prior to
contracting.

To discuss your 2009/10 season marketing requirements, please contact the SQP office on
03 5331 4943, or visit www.sgpgrain.com.au.
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HOW TO DELIVER TO SOP

Firstly, please check your current commitment to SQP for the 2009/10 season. Contract
summaries will have been issued to all growers prior to harvest — if you need an additional
copy please contact the office.

** Remember, your NGR Card provides marketers with details such as
ABN & bank account details

Please make sure you keep it updated with any changes !!!

To check your information, contact the NGR grower helpline on
1800 556 630.

Please inform SQP of any changes to your operation.

Physical Delivery to Bulk-handler (BHC) silo - pool or fixed price
contracts

¢ Quote NGR number
¢ Nominate SQP as the buyer
e Quote your SQP contract number
0 6 digit number
0 Remember, all contracts have unique numbers.

Price Later Contracts

Contact the SQP office to receive a contract number to deliver against into the silo
Quote NGR number
Nominate SQP as the buyer
Quote your SQP contract number
0 6 digit number
0 Remember, all contracts have unique numbers.

Delivering Unpriced or Warehoused Grain

e Fixed Price Contracts
0 SQP Daily MarketWire or SMS — contact the office to confirm prices and

receive a contract number
¢ Additional/New pool deliveries — available on request (check with SQP if relevant
pools are still open for delivery)
o0 Notify SQP office to increase current commitment (if applicable)
0 Receive new contract number
¢ Grain can be transferred immediately once a contract number has been issued.

8|www.sqgpgrain.com.au
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Contractual Issues

e Contact SQP immediately if you have any production or quality concerns that may
affect your ability to deliver against your current commitment;

e If you are unable to deliver against any fixed tonnage contract/s (for pool and/or fixed
price), SQP will need to undertake a contract renegotiation;

o Be aware of the delivery tolerance on your contracts. SQP contracts are all min/max,
i.e. zero tolerance.

Please contact the office with any contractual queries.

GrainCorp Warehouse Transfers

e At you earliest convenience, Register with www.graincorp.com.au to have online
access to both viewing delivered ticket information and transferring onto contracts.
0 SQP can assist you with this process
OR
e Paper form available through SQP or GrainCorp website

ABA Warehouse Transfers

e At you earliest convenience, Register with www.ezigrain.com.au to have online
access to both viewing delivered ticket information and transferring onto contracts.
0 SQP can assist you with this process
OR
e Ezigrain Grower Helpline 1800 654 452

SQP will again be operating a Harvest Management Service for co-operative members and
other customers.

Experienced SQP personnel will provide you with the following services:
v' Assistance with ticket allocation onto existing contracts to maximise value
v Analysis of unpriced grain and subsequent marketing options to maximise
return
v’ Title Transfer of grain as required from available BHC’s (ABA, AWB Grainflow,
ABB & GrainCorp)

The aim of this service is to allow you to focus on harvest in the paddock and not have to be
in front of the computer!!

9|www.sqgpgrain.com.au



LOCAL SITE UPDATE

GTA Location Differentials

2009/10

SQP Harvest Guide 2009/10

SQP will be using Grain Trade Australia (GTA) location differentials from your local delivery
site to the Natural Terminal Port (NTP) as the freight deduction on all contracts this harvest.

GTA Location Differentials 2009/2010 — VICTORIA

Further information - Explanatory Memorandum available on the GTA website

Location NTP BHC Mode KM | 2009 LD
BERRYBANK GEELONG | GRAINCORP | ROAD OR RAIL 82 13.50
HAMILTON PORTLAND | GRAINCORP ROAD 86 14.00
SKIPTON GEELONG | GRAINCORP ROAD 110 15.75
TATYOON NORTH (ABA) GEELONG ABA ROAD 130 17.50
WESTMERE GEELONG | GRAINCORP | ROAD ORRAIL | 143 18.50
WILLAURA PORTLAND | GRAINCORP | ROAD OR RAIL | 158 19.75
BERRIWILLOCK GRAIN STORAGE GEELONG PRIVATE ROAD 35.00
LAHARUM BULK PORTLAND PRIVATE ROAD 26.25
LAKE BOLAC GRAIN STORAGE GEELONG PRIVATE ROAD 17.00
MOORE MULK STORAGE PORTLAND PRIVATE ROAD 27.50
NANDALY GRAIN STORAGE GEELONG PRIVATE ROAD 40.00
RAIVAC DUNKELD GEELONG PRIVATE ROAD 18.00
WILKENS WARRACKNABEAL PORTLAND PRIVATE ROAD 28.75
Segregations available
GrainCorp Site Segregations 2009/10 Harvest
Wheat Barley Canola Oats
Non GM Canola | GM Canola
site H1 H2 APW1 | ASW1 FED1 GA1l F1 (CSO1a) (cso1) MOAT
Berrybank Y Y Y Y Y
Corio (bunker site) Y Y Y
Geelong Terminal Y Y Y Y Y
Hamilton Y Y Y Y Y
Skipton Y Y Y Y Y
Westmere Y Y Y Y Y Y Y
Willaura Y Y Y Y Y Y Y
ABA Site Segregations 2009/10 Harvest
Wheat Barley
SC1 SL1 GAl BU1
SITE State| APH2|H1|H2|AUH2| APW1|ASW1|HPS1|AGP1|FED1|(Schooner)|(Sloop)|(Gairdner)|(Buloke)| F1 |F2
Tocumwal [NSW| Y Y Y Y Y Y Y Y Y
Nhill VIC Y Y Y Y Y Y Y
Nullawil VIC YIY Y Y Y Y Y Y
Tatyoon VIC Y Y Y Y Y Y Y
Woorinen [VIC YIY Y Y Y Y Y Y Y
10|lwww.sgpgrain.com.au
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Private Storage Site Segregations 2009/10 Harvest

Wheat Barley Canola
Conventional
Site H1 H2 | APW1|ASW1| FED1 | GAl SC1 SL1 | BUL1 [FLAG1| F1 F2 Canola (CSO1A)
Berriwillock Grain Co-op Y Y Y Y Y
Laharum Bulk Y Y Y
Lake Bolac Grain Storage Y Y
Moore Bulk Storage Contact Horsham office for specific segregations
Nandaly Grain Co-op Y Y Y Y Y
RAIVAC Storage, Dunkeld Y
Wilken's Warracknabeal Y Y Y Y Y Y Y Y Y Y Y Y

Data sourced from GrainCorp, ABA & private storage providers correct as at 31% October 2009. SQP cannot guarantee the
above segregations will be available for the entirety of harvest 2009/10.

l1|lwww.sgpgrain.com.au




Receival Specifications — Wheat*
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Deliveries to the SQP Wheat Pool will be paid on the Bin Grade of each load plus/minus
applicable protein, moisture and screenings increments as per the SQP Rewards Matrix for
2009/10. The ‘Bin Grade’ is the grade in which a delivery is binned at the site (varietal
payment is no longer available on wheat).

Fixed Price + Price Later contracts will be paid on a FLAT price basis — please check your

contract.
Bin Grade H1 H2 APW1 ASW1 AUH2 AGP1 | FED1
Varieties Accepted HaE’g ‘g:;ges V:r';‘fi’es Red
(Victoria) Diamondbird Eg. Kelalac AbSVt\t/ or Hard Varieties AbGtFt’ or Wheat
Bolac, Wedgetail ener eter varieties
Silverstar Sapphire
Test Weight Min KG/MHL | 74.0 74.0 74.0 74.0 71.0 68.0 | 62.0
Moisture Max % 12.5 12.5 12.5 12.5 12.5 125 | 125
Protein Min % 13.0 11.5 10.5 N/A 11.5 NA | NA
Protein Range % 130- 1115120105114 FiaT | 115129 | FLaT | FLAT
Paid 16.0
Falling No. Min SECS 350 300 300 300 250 200 | N/A
Screenings Max % 5.0 5.0 5.0 5.0 10.0 10.0 | 15.0
(below 2mm sieve)
Port . . .
Grade Protein Screenings Moisture Base
Zone
APW1 All Yes Yes Yes
H1 All Yes Yes Yes As per
H2 Al Yes Yes Yes GT Apbin
ASW1 All No Yes Yes rade
AUHZ | a1 | No No Yes regceival
AGP1 All No No No
standards
AUW1 | Al No No No
FEED All No No No

PROTEIN

APW1
9.00 -$7.50
9.50 -$5.00
10.00 -$2.50
10.50 $0.00
11.00 $2.50
11.50 $5.00
12.00 $5.00
12.50 $5.00
13.00 $5.00

10.50
11.00
11.50
12.00
12.50
13.00
13.50
14.00
14.50

Protein % $ per mt Protein % $ per mt

-$5.00
-$2.50
$0.00
$2.50
$5.00
$7.00
$7.00
$7.00
$7.00

H1
Protein % S per mt
12.00 -$5.00
12.50 -$2.50
13.00 $0.00
13.50 $2.50
14.00 $5.00
14.50 $7.50
15.00 $10.00
15.50 $11.25
16.00 $12.50

SCREENINGS MOISTURE
ALL APPLICABLE GRADES
% Spermt % Spermt
0.0 $5.00 6.5 $12.00
0.5 $4.50 7.0 $11.00
1.0 $4.00 7.5 $10.00
1.5 $3.50 8.0 $9.00
2.0 $3.00 8.5 $8.00
2.5 $2.50 9.0 $7.00
3.0 $2.00 9.5 $6.00
3.5 $1.50 10.0 $5.00
40 $1.00 10.5 $4.00
45 $0.50 11.0 $3.00
5.0 $0.00 11.5 $2.00
55 -$0.50 | 12.0 $1.00
6.0 -$1.50 | 125 $0.00
6.5 -$250 | 13.0 -$1.50

12|lwww.sqpgrain.com.au
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Receival Specifications — Barley*

Grade MALT1 F1
Variety Gairdner**

Varietal Purity % 95 NA
Test Weight Min KG/HL 65.0 62.5
Moisture Max % 12.5 12.5
Protein Min % 9.0 NO LIMIT
Protein Max % 12.0 NO LIMIT

Retention Min

0,
(above 2.5mm screen) % 70.0 NO LIMIT
Screenings Max 0
(below 2.2mm screen) % 7.0 15.0
Falling Number Min SECS 300 NO LIMIT

** Note: all MALT1 varieties mirror these figures, except Franklin allows screenings of 10%

Receival Specifications — Canola*

Grade CANOLA NON GM
STANDARD | CANOLA
CSsO1 CSOla
Oil Content Base % 42.0 42.0
Test Weight Min KG/HL 62.0 62.0
Moisture Max % 8.0 8.0
Total Foreign (Admix) % 3.0 3.0

Canola Oil Bonifications — 1.5% premium or deduction for each 1% above or below 42%.

E.g. For a contract with a net port price $400/mt:
e 41.5% oil: -0.5 x 1.5% x $400 = $3.20/mt deduction
e 43.0% oil: + 1.0 x 1.5% x $400 = $6.00/mt bonus

Remember: it is best to deliver your higher-oil tickets against your higher-value contracts.
43.0% oil against a $400/mt contract is $6/mt bonus versus $4.95/mt for a $330/mt contract.

* Please check the GTA website at www.graintrade.org.au for a detailed version of
current receival standards.

13|www.sgpgrain.com.au
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BHC STORAGE COSTS 2009/10

Grade Receival | Monthly Storage ($/mt) | oytloading
Fee ($/mt) Starting Date ($/mt)
Wheat $10.50 $1.35 $2.00
ABA Barley $11.50 $1.35 01/02/10* all Il‘ains
Canola $12.50 $1.40 g
Wheat $6.17 $1.38 ot
. " Barley (malt) $7.86 $1.38 First of the $5.53
GrainCorp Barley (feed) $7.35 $1.38 m?e”(f';j‘;ﬁer all grains
Canola $8.83 $1.49
Wheat $8.00 $1.45 Free for the month $4.00
AWB Grainflow (|:3ar|e|y $$19i5000 g.gg o eibsenntz | al Jrains
anola . . months
Wheat (major) $10.60 $0.55
Wheat (minor) $11.65 $0.55 $2.10
ABB Barley (malt) $11.65 $0.55 01/10/09 Al arains
Barley (feed) | $10.60 $0.55 9
Canola $13.70 $0.54

* Dates vary by region (all sites other than Tatyoon Nth ABA, charges begin 01/01/10)
** Deliveries made to port sites (e.g. Geelong Terminal) incur weekly storage charges. Ensure you check the GrainCorp Grower
Warehouse Agreement for further detail

SQP strongly encourages members to utilise the online services provided by the bulk-
handling companies (BHCs). This allows you to transfer grain to SQP prior to payment of
any outstanding storage fees. Conversely, if you use the paper transfer forms, the title of
grain cannot be transferred to SQP until all outstanding balances are paid in full.

If you wish to outload grain ex-BHC warehouse, you are obliged to pay ALL receival, storage
and outloading costs before you can access your grain. You are also only entitled to the
shrunk tonnage held in store (0.5% discount) - not the initial tonnage delivered. We would
discourage members from this process, and encourage you to contact SQP with any
warehouse pricing enquiries.

l4|www.sqgpgrain.com.au
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Statement No.: 1435 9 October 2009

MEDIA RELEASE

ABA to accept GM canola at three sites this harvest

Australian Bulk Alliance today announced it will receive conventional canola and Round Up
ready (GM) canola at three of its grain receival sites in Victoria and southern New South
Wales this coming harvest.

ABA general manager, Simon McNair, said the move reflected grower and market acceptance
and demand for Round Up ready (GM) canola after the 2008 decision by the Victorian and
New South Wales governments to lift bans on growing GM canola.

“In response to that demand, ABA will be operating the two Australian Oilseed Federation
receival standards CSO1 (grade CANG) and CSO1-A (grade CANO) at selected sites this
coming harvest,” Mr McNair said.

“At sites with the CSO1 standard we will receive both conventional and Round Up ready
canola; at CSO1-A sites we will only accept conventional canola.”

Mr McNair said the CSO1-A standard differed from CSO1 only in having a 0.9% limit for
adventitious presence of GM varieties.

The ABA receival sites that will receive canola this coming harvest are:

Coolamon CSO1-A (CANO)
The Rock CSO1-A (CANO) and CSO1 (CANG)
Tocumwal CSO1-A (CANO)
Nhill CSO1-A (CANO) and CSO1 (CANG)
Tatyoon North CSO1-A (CANO) and CSO1 (CANG)

Mr McNair said growers delivering against either standard must declare the variety upon
delivery.

ABA would be offering warehousing for the respective canola grades as well as marketer
pricing.

For further enquiries, contact the ABA site manager or Simon McNair on (03) 9687 9253

15|www.sqgpgrain.com.au
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